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of Higher Education. Thursday, Masch 15, 2007

Purdue U. Is Poised to Announce Relationship With Billionaire's Foundation to Commercialize Research

By GOLDIE BLUMENSTYK

Purdue University is about to become the first public university in the United States to sign a deal with a billionaire’s foundation that has
been trying 1o provide $100-million endowments to universities ta finance programs designed to kick-start commercialization of their

inventions.

Several public and private universities have rejected the money from the Alfred E. Mann Foundation for E}iomedical Engineering because
of concems that the foundation was seeking too much control over the universities' intellectual-property rights (Zhe Chronicle, March 17,
2006).

Purdue officials have scheduled a news conference for I'riday morning 1o announce "a major new program (o promote economic
development that will be funded through the largest single gift for research the university has ever received.” The university's president,
Martin C. Jischke, and Indiana's governor, Mitchell E. Daniels Jr., will attend the event, which is being held at the university's
biomedical-engineering building.

Purdue has been in talks with the foundation for more than a year. The foundation was created by Alfred E. Mann, a billionaire
entrepreneur, who has announced that he plans to use it to establish endowments with a total value of as much as $2-billion at 12 t0 15
uni versities.

Purduc's arrangement is likely to attract interest and scrutiny from other universities. Many have been watching to see if the foundation
would change the terms of its offer after two public institutions in North Carolina a year ago declined its proposal (The Clironjcle, May
19, 2006).

The foundation had intended the North Carolina proposal to be a model for similar arrangements at other institutions. But officials at those
institutions -- the University of North Carolina at Chapel Hill and North Carolina State University -- said the foundation’s demand for
rights to cherry-pick the most promising university inventions for commercialization would conflict with other research agreements and
did not make good business sense for the universities.

They and others also have noted that the foundation hasn't been proposing to give universities an outright gift, but rather, has been
pledging to put moncy into a separate nonprofit entity — known as the Alfred Mann Institute - which would be jointly controlled by the
vniversitics and the foundation. The institutes would nse their endowed funds to develop early-stage inventions to the point that they
would be more marketable. y

Since the North Carolina proposal was put on hold, the foundation has been continuing its talks with those universities and others -- and
possibly raising the stakes. According to one official at an institution where talks are under way, the foundation is now talking about
endowments of up to $200-million at universities.

Purdue administrators declined to provide details about the announcement, and several professors contacted by The Chronicle said they
had been asked by university leaders not to discuss the arrangements before Friday. But several noted that a number of faculty members
were aware of the pending arrangement and the issues that had arisen elsewhere.

"We're concerned with all that as well," said Bernard Y. Tao, chairman of the Faculty Senate and a professor of agricultural and biologica)
engincering. Though he declined to comment further, Mr. Tao said he understood that university lawyers had been examining the deal.

Al least some faculty members said they were eager to sce the arrangement go through. "We need new models” for commercialization,
said J. Paul Robinson, a professor of immunopharmacology and biomedical engineering.

In fact, said Mr. Robinson, some projects he has worked on could be excellent candidates for an Alfred Mann Institute, particularly a
technique for detecting bacteria in food.

“That's an example of a technology that conld be rapidly commercialized by a Mann institute,” hc said.

The only existing Alfred Mann Institute at an American university is the one that began operations about five years ago at the University
of Southern California, a private institution.

In October, the foundation signed a deal with the Technion-Israel Institute of Technology, in Haifa, to provide an outright gift that would
eventually be worth $100-million or an alternative that would produce an equivalent amount of income (/e Chronicle. October 13,
2006).
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Purdue accepts $100 million gift others turned down

By Rick Callahan
Associated Press Witer
March 15, 2007 7:40 MM

Afier more than a year of negoliations, Purdue University has accepted a $100 million gift from a
billionaire’s foundation lo commercialize basic biomedical research _ a sum other schools have rejected
amid questions about control of those innovations.

Purdue President Martin Jischke, who's scheduled to formally announce the gift Friday at a news
conference with billionaire Alfred Mann and Gov. Miich Daniels, said Thursday lhe deal with the Mana
Foundation for Biomedical Engineering will be a boon for Purdue and the stale.

He sald the endowmenl agreement creates a nonprofi instilute on the West Lafayetle campus staffed
by product developmenl and industnial experts who will usher promising new biomedical technologies
crealed al Purdue’s labs into the marketplace.

"It represents,for us a new model for technology development ana technology transfer and a model
frankly that we're eager to pursue,” Jischke said.

He said Purdue‘s Otfice of Technology Transfer, which holds patents on hundreds of technologies that
have been successfully exploited in the private seclor, simply doesn't have the product development
capability the new institute will specialize in.

But the money offered by the California-based foundation created by Mann _ a prolific inventor of
biormedical devices who Forbes magazine estimates has a net worth of $2.4 billion _ has raised
questions at other umversities it courted.

Last year, the University of North Carolina at Chapel Hill and Nordh Carolina State Universsty turned
down a similar gift following disagreements over the control of intellectual property rights to university
inventions.

Among those issues was the Mann Foundation’s Insistence on deciding which of the schools’ inventions
were most npe for commercialization, something the universities feared woukd conflict with their other
research agreements.

Jischke said he was nol aware of the issues thal prevented the foundation from reaching a deal with
other universities. But he said that after 16 months of negotiations with the Mann Foundation, Purdue
officials were satisfied with the deal to create an Allied Mann Inslitute at the school.

"We certainly were able 1o deal with the issues that were of concern to us and we came to a quite
amicable agreement,” Jischke said. "l think i's a very good arrangement.”

He said the agreerment recognlzes Purdue’s "existing relationships but allows us to continue to conduct
conltract research with olher organizations.”

When the inslitule’s endowment is fully funded, Jischke said ils investment income will yield about §5
million a year lo support the institute’s commercialization goals

Jischke said a 10-member board of directors _ hall chosen by Purdue and half by the Mann Foundation
_ will decide what inventions or ideas will be maved along the development process.

However, Bruce E. Seely, an editor with the jounal Comparafive Technology Transfer and Society. sald
a host ol complex questions are raised when privale groups such as the Mann Foundahon offer to
finance the cosls of moving universilies' research into commercial products.

One of those issues is what intellectual property rights a third party will obtain if it helps develop a
polentially lucrative product from research financed through a mix of public money and funds from
privale sponsors.

“There are elhical queslions Ihal surround ali of this,” said Seely, the chainman of Michigan
Technolegical University's social sciences department

He said biotechnology research seems "particularly fraught with questions” because emerging patents
with unforeseen applications could prove more lucrative than ever anficipated.

Jischke said space will eventually be built for the institute at Purdue's Discovery Park research
complex, which includes a nanotechnology research center, a biosciences complex and plans for
cenlers devoled lo cancer and energy research.

Eventually, the inslilute could be staffed by about 40 people. most of whom will have product
development and indusinal design backgrounds,

Purdue is the Mann Foundation's third endowment of at least $100 million dedicated to biomedical
research. It previously funded an institute at the University of Southern California and one at Technion-
israel Institute of Technology in Haifa, Israel.

The $100 million endowment is Purdue’s largest to date. It's more than double the previous biggest
endowment, a $45 million gift from 1962 Purdue graduate William Bindley to fund faculty chairs, student
scholarships and feflowships, and academic programs
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$100 million gift boosts
biomedical research

File phote/lournal and Courier
Ozan Akkus, associate professor of biomedical engineering at Purdue University, works with graduate student Vikas
Kaul in the Biomedical Engineering Building in Discovery Park. A $100 million endowment from the Mann Foundation
for Biomedical Engineering is expected to help speed biomedical research to the commercial stage,
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Purdue gift: a coup for campus and beyond

JOURNAL and COURIER
Lafayctte, Indiana

Purdue University's $100 million endowment, created through a partnership between
the Purdue Research Foundation and the Mann Foundation for Biomedical
Engineering, is the largest for research in the university's history.

Billionaire Alfred Mann developed breakthrough technology such as the insulin
pump and improvements to the pacemaker. He created the Mann Foundation for
Biomedical Engineering and endowed the Alred Mann Institute at the University of
Southern California, as well as Technion University in Haifa, Israel, before striking
the deal with Purdue.

The gift is, of course, a coup for Purdue. The new center could help draw brilliant
minds to the West Lafayette campus, building on the university's national reputation.
It is also a coup for the state. The new center will give preferential treatment to
Indiana companies interested in licensing university technologies developed there.
That's encouraging, as well as smart.

Congratualations to all involved in bringing such an innovative institution to Greater
Lafayette.

Copyright (¢) Journal and Courier. All rights reserved. Reproduced with the
permission of Gannett Co., Inc. by NewsBank, inc.



